






























































Lecerler 1C, 1987

MEMCFAZNDUN. FOK SLENATCR HOWAFPD EH. bAKRK, uk.

)
FROL:: WILLIAN 1. EALL, IIIﬁLJ'
SUBJECT ¢ Status of Fudget Agreenernt

Ycu said this morning that you would discuss with the President
the current prospecte for hig receiving the reconciliestiion Bill
and the Continuing Resolutiorn in unacceptable form. This
obviously lLhas a bearing on the scheaule or the Cengress, since
the hcuse and fenste Leadership now plar toc adjourn as soon as
thece measures are completed and to ccrvene the secound cessior cn
Januaxry 25, 1988.

Ve heave 1ssued, tc date, a numiter of statements ci ng
tracceptaklie provisiorns in both biils. A number oi thliese
problems will not be resclved uncil Conference, but it is useiful
to note the number cf cketacles that now cxist, or are likely to
exist, prior to the commencement oif Conference delilkeratione on
boih bills.

The attuchec schedulie provides e summary of such provisions.
Alsc attached are backgzound dccuments sent tc the Hill stating
cur cbjectiocre tc these previsions.
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Eouse vergsicrn {(passed on Nevember 2C betcre itimnel
Ludget syreement)

O Aacs $14 bililion in new taxes.

o Bill actually iuncreases spending rather than
reducing it.

O Tote.ly unacceptable.

Senate versiorn

C Agriculiture Title heg cut year coste (soybean
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narketing lean), and lamits loan rate arop to

o Commmerce Title mus*: be stripped [Fasirness

)

Ccctrine, FCC user fee (transier taxyj.
C Asset Sa.ec proposed ere unacceptekle withcout

retcims (REA) .






Attechments: Presidential letlers tc Speaker and Bek Michel on CR
OMB vetc statenent on House Ck
CMb vetc ctatement con Senate Ck
OMB letter on Reccnciiilatlicr - Baker, Miller
sigratures
List ¢ eppropriatiors bills with veto sigrals.
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