








The U.E. positicn entering the negotiations was that the

Takeshita proprsal cffered:

N to carve ot a liet of sy tial proiects substantial encugh
to allow U.S. 1..ue te cleim prior experience in a wide
range of construction coods and services; and

2) tc establish special nroaradrrac to zllow American companies
C I experience ahu cia [STFERN) reg wou 2
ta gain experience an t ‘e procedux would be
applied to future proiects,

Mho Tonoanmocecn NfFfar

Lite Caraneoe a.ws has two parts: a list of projects ard a list
nF procedurec that would applv to the projects. The structnra ~F
the proposal’ is in line with the Takecshita offer but the ¢

falls shorc.

A, Tict mt+ Pro-ontce

The Jananese list six project *+o be covered by special
precedures-
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Haneda Airport Expansion
Total proiect wvalue: Y450 billiorn; availeble for U.S.
bidding ¥110 billion.

) Hiroshime Airport
Totel proiect value; Y50 billion ir runway
censtruction; available for U.S. biddira Y40 billion in
runwav construction.
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Akeshi Straits Bridae
Total project value: Y282 billicorn (Y58 billior elready
cormissicned); available fer U.S. kidding unknown.

4) Ise Rav Highway
Total proiect value: ¥590 billion (Y485 killion
c:cluded); evailable for U.S. bidding unknown.

5) Metropnliten Expresswav
Total proiject value: Y109 billior (Y29 billion alreacdv
commissicned); aveilable for U.S. bidding unknown.

6) IMirato Mirai ?' proiect
Total project value: Y230.8 billior (Y199.6 bhillion
specificallyv excluded); available for U.S. bidding
unkncwn.

Tctal Japanese proijects: V1812.8 billion; amounrt definitelv

lion
eavmmarked for U.S. bidding: Y150 billion (8.3%).



U.S5. cbijecticns:

-~- The list of projects is teo shert to preovide the 7.8,
construction industrv suffic’ :nt experience to compete on
other meior proiects.

- The work available for U.S. bhidding is runwav construction

and eerth moving. The projects exclude the U.S. from many
importanrt cectors of the construction industry (focd
services. people movers, radar).
- Furthermore, the U.S5. is excluded from all terminal
construction ond related equipment on the twe airport
proiects.

R. Prccedures

- The preocedures apply onlv to ceonstructicen gervices worth
7700 million or more. Mo goods procurement is covered so
U.8. earth-moving equipment, radar, security instellationg,
etc. would not be ceovered.

- The procedures applv to consuvlting services worth more than
¥25 million And requiring "high grade techrical judgmert".
This could Le used to freeze U.S. firms out of most of the
market.

- The desiaration process remeins a black box.
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In rosponse to the Japanese cffe the U.f. negotietina team
sucgested the following cour elprop0%v s

~- eliminate the carve outs on the six proijectes; or
~- add new proijects; or
- generalize the procedures tc include &l] public works.

A1l three cptiorns were reiected.

Recr\vnmcnﬂ aTr (2% o1

Raced on thig intormaticr, on Februarv 25, 198§, the TPRG
uranimously recommends that the President direct the U.S. Trede
Reprecsentative to self-initisate and expedited section 301
investication.

repared by
armen Suro-Bredie



